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The firz Pogasus rs been engaged in the business of providing
publications {ineluding U.S.) teo Communist China and in one case wae
fnvolved in the shipmert of U.S. mlerepgint readers which are bellewed
tc bave aleo been trancshipped to Commugist China, Fersonnel of DD/P
solicited the assislonce of this (ffics in securing the cooperation
of Commerse and Treasury Departmeyts f£a© She purpose of having these
Departments teke esuvpropriate achira agafnst this firm, These approaches
resulted In the Treaswry Departmert desfgmating Pegasus as a "nationai®
of Commualss Chine under Foreign lasets Control Rogulations in
July 1958, This sctior denied the fira the privilege of engeging in
U.8. doller transsctione, On the basis o7 a [l roport that V.S, mierc- 25X1A
print readers hed teen shipped by Pegasuwe %o Commmist China, the
Burean of Forclgn Cormercs iswued a temporary suspension order
againet Pegrsus and firzs affiiiatad with it, offective 22 April
1959, which temporarily denied the firs mnd its affiliates U.S, sxport
orivilogus, The Fegasue fimm infermed Crmmorse that they were
unawace of the Cemmunist China degitinsiios of the mieroprint readers
and supplied documentation showiug tha®t the readers hed been seat
to Peland, Sines this wzs the only evidence of viciation of U.3.
export cobtrels (mest vublieations do aok require s velidated
license for shipment %o Commuxist Ohina) the suspensicn order was
liptel ea 21 May 1959, However, the Dapez-iment, of Uctmerce is
atill folloving the asetivibies of the Firwm in the hope that additions)
Information will be developed uhieh, when added to the previously
mentizaed reports, will permit refnstitubion of Compliancs Action
agalnst the fimm,

The referaenced repsrt dadted 17 April) 1952 wae not criginally
disssinim Yed to the Departuenis of Cemuerss asd Teeasury., It was,
howevey, reforred to in {24 Jure 1959} 25X1A
which resalfed In an inguiry from Uommores Devartment, The only
set of enelozures to ths [l report had beon ssnt by DD/F %o State
Depariment wiwre they ware destroyed, The Department of Commeroca
is iniersatzd in seoing copiss of thess énclosures If they ean be
made avallable, 25X1A
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COBJECT: ‘Prade Activitie:
Uitgeveri] Bo
Pegasus

CUBSTION:
TTTTTTTOEXA
According o the referepced ] report, Pegnsus established
i1, De Tjelk to ast for it 1a 0.8, dollar trensactions sfter
46 prociaised o deslpnated petional by the Treasury Depart.-

2. Provids further fafcrastion or documentation showing
st De Bjalk {or eoy other £irm) wss establiched by Pegesus for the
prpese of froetrad Tresswry Desarvment®s designetion of the fire
& “mesioral” of Cormmist Chica.  Shie would, of course, include
Iz Tjeik or other firms Ho engag? in dollar tramsactions
o the boahalf of Pegmaus.

2, Fepasus apd iie ofPillsted Firms were denied all U.S. export
Licensing privileges Lwing ths 22 Apsil-21 Kay 1959 suspensicn perisd,
raferved 4o above.

8. Supply lnvormatica conceraing the receipt of, or order:
for, U8, ecam: or publlatione by Pegasus and/or De Tialk
ibe suspansion |

o Report ePerts of eitier firm to violate the suspensiom
ovier,

. Provide decumsntatlon if nossible,

3. The Bureau of Foreign omerss Jompliance (nse againat
Pegasus 1z bedng held ip aboysnce since they are eurvently upebdle 4o
refute the firn’s ropresensetions that it ves uninfermed, and there.
fore unsusre, that the micreprdat redders were to be re-zrported e
Poland %5 Conmuaist China.

%, Provide fpformeticn =haot Ty sus was wwerse of the
Comrunist Chinese destinntion of $¥ig shipwent,

ko A Buresu of Forelg Comnexaa Jomplience Acstion may be appifo
to affilistes and oiticiale of o Yirm sharged with violatioms of U. 5.
expoit contrel regalstions vs wali 28 2gninst the fiem 1tself.

A Provide the nemes of 81l nffillates of Pegaeus.

b. Determire which of the principale of Pegmsus, e Tiall,
or oiker affilieted firms should be Ldated urder o Bureau of Forelgn
Commerce Complisnce Bt Fougeoas, ¥ thedr popiticrs
and 4infiv 4 3 ¥ IR S R any of tha
illieds :

5. 'fhe attschments to “he referez.xzta@d report sre no longer
availables in Yashington.

@ Provide copies of thes: divschiments if posaibie.
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